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SUB J : WORLD BANK/IMF PROPOSALS TO INCREASE SALARIES OF EXECUTIVE 
DIRECTORS AND ALTERNATES 

REF: STATE 155396 

1. FINLAND HAS DECIDED TO VOTE FOR RESOLUTIONS TO INCREASE 
WORLD BANK/IMF EXECUTIVE AND ALTERNATE EXECUTIVE DIRECTOR 
SALARIES. ALTERNATE GOVERNOR TO FUND, PENTTI UUSIVIRTA OF 
BANK OF FINLAND SAID OTHER NORDICS EXCEPT NORWAY ALSO VOTING 
FOR IT. ECONOMIC/COMMERCIAL COUNSELOR EXPRESSED DISAPPOINTMENT. 

2. UUSIVIRTA SAID THAT ARGUMENTS IN SIMON LETTER WERE 
CONSIDERED CAREFULLY BUT THAT FINLAND FEELS THAT INCREASE 
WILL NO MORE THAN COMPENSATE FOR INFLATION AND THAT IT 
WOULD BE WRONG TO FREEZE THESE SALARIES PRIOR TO PLANNED 
"FINDAMENTAL" REVIEW OF SALARIES AND JOB RESPONSIBILI- 
TIES OF EXECUTIVE DIRECTORS. STUDY MIGHT WELL SUPPORT 
VIEW THAT SALARIES ARE TOO HIGH AND FREEZE JUSTIFIED. 

SIMON LETTER WAS DELIVERED TO FINNISH GOVERNOR 
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OF IBRD. LATTER IS NEW MINISTER OF FINANCE. 
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